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| ti\%%
onl (12 pomts) . | | &
its first month of !
alize the following Transactions, which Fort Corporation had during J;,,

Journ: .

‘operations: “ )

1. Purchased raw materials on account, $85,000. @
Raw Ma‘h:riu(s 85/aa & \

AC('aun rs Py

2. Raw Materials of $30,000 were requisitioned to the factory. An analysis of the materials
requisition slips indicated that $6,000 was classified as indirect materials.
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Question 2 (15 points)
Use the following information for the next 5 questions. (SHOW CALCULATIONS) g{
Finished Good

Raw Material Work in Process

Inventory Inventory Inventory

91~ 12,000 on 4500| G 9/30 16,000‘
%M| o
Ch -'/9@

Overhead Accounts

Cost Control Payable
14,800l 8,000 9/30

th‘-z .. 3

to jobs using an estimated rate applied to direct labor

The overhead ;s‘af\chated
d for $180,000 of overhead cost and 60,000

hours. The budget for the year calle
direct labor hours.
« Accounts payable is used for materials only. The balance on 9/1 was $6,000. ‘%ﬂ, G
September’s payments were 540,000. 6”‘0 Beoe
o~ September 1 finished goods inventory was 511,000. 'g_@ %o :

« ~Cost of jobs completed in September was 589,000.

 OnSeptember 30 there was a single job unfinished, consisting of $ 1 800 | 3
_b@rs} of direct labor and’$2,600 pf direct material. >
o 5,200 direct hours were worked during September. All workers earn the same

rate of pay.
All actual overhead costs incurred have been recorded. [

How much were the materials purchased in September? (3)




tory at September3ath ?(3)

d. What was the direct labor wage rate per hour? (0.5)

/&DO = 30(‘: 84 G(& /'/

W@Lrgg(ﬂ‘/}%//

TNk &
€. How much was the over/ under applied overhead for Sepremfmr? (275)

/Maﬂ acctal ~ B0,

/(»{o[f 4/(0('@60{ = M //
L{:&- s g:zr_‘;vo - /5_.5
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Question 3 (9 points)

Compute the missing amounts below ;
PRODUCTION COST WORKSHEET USING(FIFO

Physical
Flow of production Units Direct Materials Conversion
Work in process, beginning 30 Ly
Started during period 208,
To account for 13,000
Units completed 3
Work in process, beginning “31000 7B Faitiry 2000
Started and completed %.6,000 ,6,000 6,000
Work in process, ending 6,000 .6,0000 . /2}_,_0_____2
A\ 4
pod 4 @) 2 Qg
r Direct
Costs Totals Materials Conversion
Work in process, beginning $2,500 = o
Costs added during period /3 }aog Qoago $8,320)
Total costs to account for (Ifj N 1S ., $8,320
Divided by equivalent units 12,000 10,400
Equivalent unit costs H O, |
q /.oS\';"_,'_. * ?5=' J__ Or g
Assignment of costs
Work in process, beginning K
- - ) 4\5' e
Completion of beginning Uae
Total beginning inventory M g el
Started and Completed N 7 e
\_Total costs transferred out e
/240 6‘7
Work in process, ending ~—
Direct materials e, 2ge
Conversion :
(725 2 R6ls
Costs accounted for







Question 4: (9 points) o S e s
Each of the following items pertains to one of these companies: gedell Electronics (a manufacturing
company), Gregory Food Retailers (a merchandising company), and Larson Real Estate (a service
sector company). Classify each item as either inventoriable (1) costs or period (P) costs.

/ inventoriable (1) costsj

or period (P) costs

ers by Gregory Food Retailers

f frozen food for sale to custom

il

1 |Purchaseo

dent

2 [Salary of Bedell Electronics presi

i
|
|

embly line workers

3 [Salaries of Bedell's ass

.

4 |Depreciation on Beddl\flectroni assembly equipment I

2
AL
R T e |
ry Food Retailing p J
R ) |
p_

F =y

5 [salaries of frozen food personnel at Grego

B —
5 |Depreciation on freezers at Gregory Food Retailing

7 [Salary ofa receptionist at Larson Real Estate

3 [salary of a real estate agent at Larson Real Estate P 4\
--""-"—-

9 |[Depreciationona computer at £arson Real Estate p J

Question 5 (5 points)

Choose the most appropriate answer:

: 1. Global Manufacturing Inc. uses normal costing during the year to allocate manufacturing
A overhead to jobs in a job costing system. At year end, it uses the adjusted allocation rate
§.  approach to account for underallocated or overallocated overhead. During 2018, Global's
=8 ; manufacturing overhead was underallocated by 10%. Job 117 had the following costs:

Mo Ay,
& Qio:: o Direct materials 51,600 .
Mebine, g Direct labor .$3,4OO '25
ﬁﬁ% . Manufacturing overhead allocated 52,000 il

Which of the following would be the after-adjustment cost of Job 1177?
A) $7,340
(B) $7,200
C) $7,700
D) $6,300
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ear along the value chain:
functions in the order they apP
jness func
the four bus

C@Customer service
@ Design

@ Marketing
@ production

2. Place

on, Marketing

Design, producti i
uction, Design

A) Clstomer Service,
; Marketing, Prod

B) Cdstomer Service, s
Design, Production, Marketing; Customer Ser\t!'ln
D) Design, Customer Service, Production, Marketing
ixi aking Department the
3. When a Bakery transfers goods from the Mixing pepartment to theg ! g Dep ,
| a K
accounting entry would be W,
g Department G2

A) Debit: Work in Process — Muixiei

Credit: Work in Process — Ba king Department

B) Debit: Work in Process — Baking Department
Credit: Accounts Payable

@Debt: Work in Process — Baking Department
Credit: Work in Process — Mixing Department

D) Debt: Work in Process — Mixing Department
Credit: Accounts Payable

4. Management accounting
focuses on estimating future revenues, costs, and other measures to forecast

activities and their results
B) provides infgfmation about the company as a whole
C) reportsinformation that has okcurred in the past that is verifiable and reliable

D) provides informatior];‘fhat is generally available only on a quarterly or annual basis

5. Actual costing is a costing system that traces direct costs to a cost object by
A) using the budXeted direct cost rates times the budgeted quantities of direct-cost

inputs
B) using the actual direct costs rates times the budgeted quantities of the direct-cost

inputs
using the actual direct cost rates times the actual quantities of the direct-cost inputs

D) using the budkéted direct cost rates times the actual quantities of the direct cost

inputs
6. Inthe computation of the cost per equivalent unit, the weighted-average method of prﬁcess

costing considers all the costs ;
entering work in process from the units in beginning inventory plus the costs for the
work completed during the current accounting period



- —8}that have entered work in process from the units started or transferred in during the
current accounting period
O that have entered work in process during the current accounting period from the
units started or transferred in minus the costs associated with ending inventory
e current accounting period from the

hat have entered work in process during th : s
units started or transferred in plus the costs associated with ending inventory ><

7. Which of the following statements is true of process costing? ' : |
In the period of rising prices, weighted-average process-costing method will result in
higher ojerating income as compared to FIFO process-costing method.

ax liability of a company are not affected by

B) The operating inco and the income t
the method of pr ess-costing being followed by the company.
weighted-average process-costing method will result in

In the period of rising prices, :
lower cost of goods sold as compared to FIFO process-costing method.
gﬁrices, weighted-average process-costing method will result in a

akjlity as compared to FIFO process-costing method.

In a period of fallin
higher income tax li

8. Which of the following best describes transferred-in costs?

A) they are the cost of transferring products from a vendor
B) they are valyg-added costs that are only considered in the first-in,first out process

costing system
@ costs incurred in a previous department or process that are carried forward as the

product's cost as that product moves to another department or process in the

production cycle

D) they are the shipping costs related to finished goods that are tra nsported to a

customer's location

9. Which of the following statements is true?
A) Ina job-costing system, average productidﬁ cost is calculated for all units produced.

In a process-costing system, each unit uses approximately the same amount of

resources.
C) Ina job-costing system, overheads are allocated to all units equally.

D) Ina process-costing system, individual jobs use different quantities of production

resources.

10. Which of the following is a fixed cost with respect to units produced in a factory?
@monthlv rent payment for the building .

B) electricity expenses
C) utilities cost of the building
D) direct material costs



